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CITY OF EL CERRITO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For The Year Ended June 30, 2010

SECTION I-SUMMARY OF AUDITOR’S RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified

Internal control over financial reporting:

e  Material weakness(es) identified? Yes X No
e Significant deficiency(ies) identified that are not None
considered to be material weaknesses? Yes X Reported
Noncompliance material to financial statements noted? Yes X No
Federal Awartis'

Type of auditor’s report issued on compliance for major

programs: Unqualified
Internal control over major programs:
e  Material weakness(es) identified? Yes X No
e Significant deficiency(ies) identified that are not None
considered to be material weaknesses? Yes X Reported

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of OMB Circular A-133? Yes X No

Identification of major programs:

CFEDA#(s) Name of Federal Program or Cluster
20.205 U.S. Department of Transportation, Highway Planning and Construction
Dollar threshold used to distinguish between type A and type B programs: $300.000
Auditee qualified as low-risk auditee? Yes X No
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SECTION II - FINANCIAL STATEMENT FINDINGS

Our audit did not disclose any material weaknesses or instances of noncompliance material to the basic
financial statements. We have also issued a separate Memorandum on Internal Control dated October 29,
2010 which is an integral part of our audits and should be read in conjunction with this report.

SECTION I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Our audit did not disclose findings or questioned costs required to be reported in accordance with section
510(a) of OMB Circular A-133.

SECTION 1V - STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS —
Prepared by Management

Financial Statement Prior Year Findings

There were financial statement findings reported in the prior year, the status of which we have
communicated in a separate Memorandum on Internal Control dated October 29, 2010, which is an integral
part of our audits and should be read in conjunction with this report.

Federal Award Prior Year Findings and Questioned Costs

The City was not subject to Single Audit for the year ended June 30, 2009.



CITY OF EL CERRITO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Fiscal Year Ended June 30, 2010

Federal Pass-Through
Federal Grantor/ CFDA Identifying Federal
Pass-Through Grantor/Program or Cluster Title Number Number Expenditures
Department of Justice Pass-Through Program From:
Department of Justice, State of California
Edward Byrne Memorial Justice Assistance Grant 16.738 Not Available $28,872
Department of Homeland Security Direct Program
Assistance to Firefighters Grant
Federal Emergency Management Agency-Fire Trailer 97.044 191,332
Federal Emergency Management Agency-RIC Training 97.044 35,174
Total Department of Homeland Security 226,506
Environmental Protection Agency Direct Program
Climate Showcase Communities Grant Program
Environmental Protection Agency Climate Action 66.041 12,435
Department of Transportation Pass-Through Programs From:
State of California Department of Transportation
Highway Planning and Construction
Fairmont at Ashbury Project 20.205 HSIPL - 5239(012) 25,207
ARRA - Federal Paving Project - El Cerrito Pavement Rehabilitation 20.205 ESPL - 5239(014) 600,000
Subtotal Highway Planning and Construction Program 625,207
State of California Office of Traffic Safety
State and Community Highway Safety
DUI Checkpoints 20.600 Not Available 86,873
Total Department of Transportation 712,080

Total Expenditures of Federal Awards

8070893

See Accompanying Notes to Schedule of Expenditures of Federal Awards



CITY OF EL CERRITO

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For The Year Ended June 30,2010

NOTE 1-REPORTING ENTITY

The Schedule of Expenditure of Federal Awards (the Schedule) includes expenditures of federal awards for
the City of El Cerrito, California and its component units as disclosed in the notes to the Basic Financial
Statements.

NOTE 2-BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements, regardless of the measurement focus applied. All governmental
funds are accounted for using the modified accrual basis of accounting. All proprietary funds are accounted
for using the accrual basis of accounting. Expenditures of Federal Awards reported on the Schedule are
recognized when incurred.

NOTE 3-DIRECT AND INDIRECT (PASS-THROUGH) FEDERAL AWARDS
Federal awards may be granted directly to the City by a federal granting agency or may be granted to other

government agencies which pass-through federal awards to the City. The Schedule includes both of these
types of Federal award programs when they occur.
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We have also issued a separate Memorandum on Internal Control dated October 29, 2010 which is an integral
part of our audits and should be read in conjunction with this report.

This report is intended solely for the information and use of City Council, management, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.
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October 29, 2010






Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the City’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
to determine the auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the City as of and for the year ended June 30, 2010, and have
issued our report thereon dated October 29, 2010. Our audit was performed for the purpose of forming
our opinions on the financial statements that collectively comprise the City’s basic financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial
statements taken as a whole.

This report is intended solely for the information and use of management, City Council, federal awarding

agencies, and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.
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January 27, 2011
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